Similar to conventional microfinance banks institutions, Islamic microfinance banks provide intermediary financial services by receiving funds from investors and other stakeholders and disbursing funds to micro, small and medium-sized entrepreneurs and poor households. Islamic microfinance banks play a significant role in developing countries, especially in Indonesia. However, Islamic microfinance banks have not experienced significant growth and achieved good performance as expected. The paper thus investigates Indonesian Islamic microfinance banks performance in comparison to conventional microfinance banks. The data from the Indonesian Services Authority (OJK) were analyzed from 2012 to 2017. The findings showed that Islamic microfinance banks had performed poorly as compared to conventional microfinance banks. Suggestions for further empirical investigation were made to ascertain the reasons for such poor performance.
Introduction
Microfinance institution (MFIs) is the provision of various financial services including credits, insurance, savings, deposits, and payment services to poor, low-income households, and micro or small businesses that are financially excluded due to the lack of collateral (Ledgerwood, 1999 (Tulchin, 2003) . Hence, MFIs are the financial institutions that serve as an intermediary whose purpose is not merely to seek profits but also to realize social goals such as community development (Baskara, 2013) . Islamic Microfinance Institution (IMFIs) was established to cater to the needs of the Muslim community as it supposed to operate based (Karim, Tarazi & Reille, 2008) . Therefore, it is indicated that Indonesia Sharia microfinance showed low financial and social performance even though Indonesia is the largest Muslim country with total followers around 207,176,162 people but it is unable to make IMFIs performance grow and develop (Risfandy, Husa, & Asrihapsari, 2016; Central Bureau of Statistics, 2018). Hence, this paper investigates the recent financial and social performance of formal IMFIs and compared their performance to the conventional MFIs and to suggest avenues for further research in this area.
Microfinance Institutions in Indonesia
Indonesia has both conventional and Islamic microfinance institutions. The MFIs in Indonesia are regulated by Law No. 1 of 2013 which stipulates that microfinance is a financial institution purposively established to provide business development and community empowerment services, either through loans or financing to micro-scale businesses and community members, deposit management, and to provide business development consulting services that are not profit-oriented based on conventional or Islamic principle. Hence, MFIs are the financial institutions that serve as an intermediary whose purpose is not merely to seek profits but also to realize social goals such as community development (Baskara, 2013) . Microfinance programs in Indonesia are managed by formal, semi-formal, and informal institutions. Formal microfinance institutions 
Indonesian Islamic Microfinance Bank
One of the formal MFIs in Indonesia is a microfinance bank. According to Indonesian government regulation No. 10 of 1998, a microfinance bank is a bank that carries out its business activities either on a conventional (BPR) or on a sharia basis (BPRS) (www.
bi.go.id). These types of formal microfinance banks provide such financial services to customers as savings, loans/credit, and deposits (Hamidi, 2017; Iswandari & Anan, 2015;
Yusi & Idris, 2016). 
The Differences Between Conventional Microfinance Banks (BPR) and Islamic Microfinance Banks (BPRS)
BPRS is not only a financial institution which serves a dual mission (financial and social) but also serves as a religious institution that runs its da'wah function ( In BPRS, Islamic charities such as zakat and waqf are special sources of funding. But if it is related to external funds, and the savings used as a source of funds, both from sharia and BPR are the same. Another specialty of BPRS is the financing mode that must eliminate interests in its operations while BPR adapts interest-based financing.
Funding carried out by BPR is channeled to poor people in rural and urban areas with interests. While BPRS provide financing for poor people in rural and urban areas by integrating zakat. Another characteristic concern the transfer of funds by formal microfinance institutions. On BPR, institutions can directly provide cash to their clients as a form of financing. While service providers BPRS use goods transferred (murabahah).
On the other hand, BPRS use Islamic financial instruments based on profit-sharing schemes instead of loans. While BPR target women as clients, whilst BPRS argue that the coverage should be targeted at all families members instead of just women. The characteristics and the difference between BPRS and BPR are summarized in Table 2 . 
Methodology
This study uses documentary data to compare the performance of BPR and BPRS. The 
Result and Discussion
The Figure 1 ). The BPR is currently the largest contributor in the credit/financing category for SMEs in Indonesia between 2012 and 2017. The percentage credit/financing of BPRS is from 8.52% to 9.35% of the total credit/financing of BPR in Indonesia between 2012 and 2017 (see Figure 2 ). It indicates that the total financing/credit accruing to the Islamic microfinance banks (BPRS) in Indonesia is lower than the Conventional microfinance banks (BPR). The other social performance is the number of formal microfinance banks customers. Figure 6 shows the difference between the number of customers by BPRS and BPR. The 
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Based on the data described above, Islamic microfinance banks have shown poor financial and social performance. Many researchers report similar findings that showed that the profitability of BPR is higher than that of BPRS (see for example Hamidi, 2017 Therefore BPRS need a board of directors who are competence and experts in the Islamic financial field who can manage the organization, provide strategic direction and monitor the progress of the company with respect to the objectives set by the shareholders. Therefore, it is imperative to build the right processes, and policies within the organization, and to choose the right people to run the business. Therefore, with all these tasks and roles, determining the composition of the right board of directors in an organization should be done carefully (Niinikoski, 2018) . This mean board composition in corporate governance is very important in improving performance in BPRS. As stated by Seibel (2008) who believes that if you want to improve performance in MFI you must increase competency and expertise (board composition) on the board of directors.
In addition, the BPRS needs an effective Sharia Supervisory Board (SBB). SSB as an internal governance mechanism will encourage management to be transparent and have an impact on the institution's performance (Srairi, 2015) . Thus, BPRS requires not only the Board of Directors' competence and expertise, but also SSB competence and expertise. Therefore, further research investigating BPRS governance should focus on both SSB and BOD. Based on Lan's findings (2012), it was found that protecting the interests of the investing public, maintaining confidence in the company and enhancing a country's global reputation as a trusted financial center would promote transparency and accountability. The two elements (transparency and accountability) in corporate governance can ensure activities of BPRS to be objective, professional, and can protect the interests of stakeholders so that it has an impact on improving the performance of these institutions (Augustine, 2012; Goddard 2005) . It is, therefore, necessary to investigate BPRS elements and corporate mechanisms.
Conclusion
The data showed that BPRS's financial and social performance was poor compared to BPR for the five years from 2012 to 2017. This problem must be addressed by the 
